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CORPORATE INFORMATION
REEHR

Registered Office

Cricket Square
Hutchins Drive
P.O. Box 2681
Grand Cayman
KY1-1111
Cayman Islands

Head Office and Principal Place of Business
of Hong Kong

Unit 2, 14/F Win Century Centre

No. 2A Mong Kok Road

Kowloon

Hong Kong

Principal Share Registrar and Transfer
Office

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681

Grand Cayman, KY1-1111

Cayman Islands

Hong Kong Branch Share Registrar

Tricor Investor Services Limited
Level 54, Hopewell Centre
183 Queen’s Road East

Hong Kong

Auditor

SHINEWING (HK) CPA Limited
Registered Public Interest Entity Auditor
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CORPORATE INFORMATION

Legal Advisers

As to Hong Kong Laws
Morgan, Lewis & Bockius

Compliance Adviser

Soochow Securities International Capital
Limited

Principal Bankers

The Hongkong and Shanghai Banking
Corporation Limited
Bank of China (Hong Kong) Limited

Stock Code

The Stock Exchange of Hong Kong Limited
01703

Website

www.palace-rest.com.hk
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FINANCIAL HIGHLIGHTS
MHEEE

Revenue was approximately HK$105.1
million (six months ended 30 September
2019: approximately HK$332.2 million),
representing a decrease of approximately
68.4%.

Gross profit margin was at approximately
75.0% (six months ended 30 September
2019: approximately 75.7%),
representing a decrease of approximately
0.7%.

Loss and total comprehensive expenses
for the period was approximately
HK$57.3 million (six months ended 30
September 2019: approximately HK$42.5
million), representing an increase of
approximately 34.9%.

Loss per share was approximately
HK5.7 cents (six months ended 30
September 2019: approximately HK4.3
cents), representing an increase of
approximately 34.8%.

The board (the “Board”) of directors (the
"“Directors”) of Palace Banquet Holdings
Limited (the “"Company”) does not
recommend the payment of any interim
dividend for the six months ended 30
September 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Company, Palace Banquet Holdings
Limited, and its subsidiaries (collectively refer
to as the “Group”) is a full-service restaurant
group in Hong Kong offering Cantonese dining
service and banquet service including wedding
banquet service.

INDUSTRY REVIEW AND PROSPECTS

The outbreak of Coronavirus disease 2019
("COVID-19") adversely affected the catering
industry in Hong Kong especially for the
Chinese restaurant sector. According to the
report on quarterly survey of restaurant receipts
and purchases published by the Census and
Statistics Department of the Hong Kong Special
Administrative Region (“Survey Report”)
for the second quarter 2020, the Chinese
restaurants receipts in second quarter of 2020
compared with the second quarter of 2019
decreased by approximately 31.7% in value
and approximately 32.7% in volume, while
the total receipts of non-Chinese restaurants
decreased by approximately 22.3% in value
and approximately 22.6% in volume.

The impact was even worst in the third quarter
of 2020 due to another wave of COVID-19 in
July 2020. The measures of social distancing
and “no dine-in restriction” implemented by
the government in response to the surge in
local COVID-19 infection cases caused further
deterioration to the banquet and dining
service industry. According to the Survey
Report for the third quarter 2020, the Chinese
restaurants receipts in third quarter of 2020
compared with the third quarter of 2019
decreased by approximately 46.6% in value
and approximately 46.3% in volume, while
the total receipts of non-Chinese restaurants
decreased by approximately 30.9% in value
and approximately 28.3% in volume.
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MANAGEMENT DISCUSSION AND ANALYSIS

EERENRE DM

While the COVID-19 conditions in Hong
Kong have gradually improved in September
and October 2020, with the new outbreaks
in Hong Kong and the re-tightened social
distancing measures in November 2020, the
Directors estimate that the negative impact of
COVID-19 on the catering industry in Hong
Kong will persist in the fourth quarter of 2020.
To continue to control the operating costs,
the Group will continue to negotiate with the
landlords on rent reduction and concession,
adjust the operating hours of the restaurants
and the Group's staff roster. Furthermore, the
Group will seek new opportunities to develop
its dining and banquet services in good
locations with comparable rent.

In view of the ongoing uncertainties of the
Chinese catering operation in Hong Kong, the
Company will explore business opportunities
beyond Hong Kong, including but not limited
to those in mainland China.

BUSINESS REVIEW

As at 30 September 2020, the Group
continued to operate 15 Chinese full-service
restaurants under two brand names, namely,
(a) "IEFF (Palace)” and (b) “Royal Courtyard
(f2%5)". Two restaurants operating under the
brand “Royal Courtyard ({8%8)", namely The
One (Royal Courtyard) Restaurant and Shek
Mun Restaurant, possess outdoor garden for
holding wedding ceremonies.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the six months ended 30 September
2020, the Group had terminated the lease
of two restaurants, namely, Sheung Shui
Restaurant in May 2020 (as disclosed in the
announcement of the Company dated 21 May
2020) and Tsuen Wan Nan Fung Restaurant in
September 2020, respectively. The Group also
disposed of one of its subsidiaries, Lucky Reach
Limited, which operated the Austin Restaurant,
to an independent third party in May 2020
resulting a loss on disposal of subsidiary of
approximately HK$0.2 million.

The following table sets out the movement of
the number of restaurants we operated during
the period indicated:

EERENwRE DM

HZE2020F9830H I NEA » A&
BEESRIR I EMEBEMNEE  BIR
20205 A 41 EKRE (AR A
HHA202055 A21 AR EFAHE)
BT E RR2020F9 AR IEEEEE
EIEMNEE - AEEIJR2020F5A8
HEEPR—RKIE A F Lucky Reach
Limited (REE R EE) T 258
VEZH EBYRHEMBRREEY
02BEBTTe

TR ETIR IR AR BRI B
HEED:

Six months ended
30 September

BIZ9H30HLAMEA
2020 2019
20204 20194
Number of restaurants at  HAFIRERZRE A
the beginning of the
period 18 19
Number of newly opened AT FEREER
restaurant(s) during the A
period - 2
Number of closed HAA B BB E B 21
restaurant(s) during the |
period (3) (2)
Number of restaurants at  HRHEZE A
the end of the period 15 19
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MANAGEMENT DISCUSSION AND ANALYSIS

EERENRE DM

According to the Company's expansion plan
disclosed in the prospectus dated 31 January
2019 (the "Prospectus”), the Company
intended to open four restaurants in North
New Territories, Yau Tsim Mong, Kwun Tong
and Tai Po by the year ending 31 March 2021.
The Group opened its China Hong Kong City
restaurant under the new brand name of “Sea
Moon Cuisine (8 A Z&EE) (as disclosed in
the announcement of the Company dated
15 September 2020) in November 2020. The
Company will continue to consider and open
new restaurants when the opportunity arises
after conducting a feasibility analysis. Given the
current COVID-19 pandemic, the Board will be
more cautious in implementing the expansion
plan.

During the six months ended 30 September
2020, the Group also entered into a sale and
purchase agreement for acquiring two Du
Xiao Yue* (E/\FA) restaurants in Guangzhou
and Shenzhen and a right to open two more
restaurants under the brand name of Du Xiao
Yue. The total consideration is HK$14.5 million
of which HK$13.0 million has been paid as a
deposit and included in “deposit paid” under
non-current assets in the condensed consolidated
statement of financial position of the Group as at
30 September 2020. The target completion date
has been extended from October 2020 to March
2021 due to the COVID-19 outbreak.

* English name is for identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
Revenue

The Group's revenue decreased by
approximately 68.4% from approximately
HK$332.2 million for the six months ended
30 September 2019 to approximately
HK$105.1 million for the six months ended
30 September 2020. Such decrease in revenue
was mainly due to (i) temporary suspension
of restaurants and banquet services when
the government imposed social distancing
measures and prohibition or reduction of
operating hours for dine-in services to combat
and prevent the spread of COVID-19, and (ii)
the total number of operated restaurants and
operating days in current period was less than
the six months ended 30 September 2019
The Group's revenue from banquet service
significantly decreased by approximately 90.4%
as compared to the six months ended 30
September 2019.

EERENwRE DM

Bt 75 0
2
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o o o MANAGEMENT DISCUSSION AND ANALYSIS
oo BEENWEOW

The following table sets out the comparable  TZ5I &k AT/~ EARI A thBAE SHE 58
restaurant sales, guest count and average EARAZMALEE
spending per customer for the periods

indicated:
Six months ended
30 September
BZ9A30RLAEA
2020 2019
20204 20194
Number of comparable ATLEEE R
restaurants 13 13
Comparable restaurant sales 7] tb/EIE 4 E 58
(HK$'000) (F%&T) 86,364 248,220
Guest count of comparable AL EHERE
restaurant sales ('000) AEL(FA) 1,128 2,510
Seat turnover rate of A LE)E g G
comparable restaurants (HiiE)
(Note) 1_4 20
Average spending per ALEEASEE
customer of comparable (A7)
restaurants (HK$) 77 99

Note: Seat turnover rate equals guest count during — Mi#: BIfe R EREINERT AR IAGE

a period divided by seating capacity of the B EEEE - BRAEMBMNEE
relevant restaurants and further divided by HEGTHE - RMHBEEERERE
the number of operating days in the relevant MR ERFHETE - W R
period. Seating capacities of our restaurants are REERE/FHXRARBHER
based on the standard number of seats of each EHMERRAE EERREHENER
restaurant only and does not reflect occasional RNAZEETSEVE FRMEABRE
seating adjustment at peak hours/seasons or By AT S o

public holidays. The Directors consider that such
occasional adjustment should not affect the
reliability of the seat turnover rate in the table
above.
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MANAGEMENT DISCUSSION AND ANALYSIS

OTHER INCOME

The Group’s other income increased
significantly by approximately 578.7%
from approximately HK$4.3 million for the
six months ended 30 September 2019 to
approximately HK$29.3 million for the six
months ended 30 September 2020. The
increase was due to one-off government grants
of approximately HK$22.9 million received
during the six months ended 30 September
2020.

OTHER GAINS (LOSSES)

The Group's other losses for the six months
ended 30 September 2019 was HK$48,000,
while for the six months ended 30 September
2020 the Group recorded other gains, net
of HK$3.1 million. The reason was due to
one-off net gain from lease modification of
approximately HK$22.3 million (2019: Nil)
and net of total provision of impairment for
property, plant and equipment and right-of-use
asset of HK$19.0 million for the six months
ended 30 September 2020 (six months ended
30 September 2019: HK$34,000).

EERENwRE DM

Ht A
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308 IENE A4 3F EB T AR
hN#4578.7% » EEE202099H30R
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HZE2020F9A30HIENEAREEE
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MANAGEMENT DISCUSSION AND ANALYSIS

EERENRE DM

COST OF FOOD AND BEVERAGES

The Group’s cost of food and beverages
decreased by approximately 67.4%, from
approximately HK$80.7 million for the
six months ended 30 September 2019 to
approximately HK$26.3 million for the six
months ended 30 September 2020, which
was generally in line with the decrease in
revenue. The cost of good and beverages as
a percentage of revenue remained relatively
stable at 25.0% (six months ended 30
September 2019: 24.3%).

STAFF COSTS

The Group's staff costs decreased by
approximately 65.4%, from approximately
HK$127.1 million for the six months ended 30
September 2019 to approximately HK$44.0
million for the six months ended 30 September
2020. Such decrease was mainly due to (i)
headcount reduction, employing less part-time
employees and staff cost control as a result of
temporary suspension of restaurants operations
and banquet services as referred to above; and
(ii) the total number of operated restaurants
was less in the current period as compared to
the six months ended 30 September 2019. The
staff costs as a percentage of revenue increased
to 41.9% (six months ended 30 September
2019: 38.2%). Such increase was mainly due
to portion of staffs remuneration were fixed in
nature once the turnover decrease will increase
its weight towards the turnover.

B ERR A
NEBRERKANBEE2019F9A
30H LN E A B #980.7E B TTR
4967.4% » EEZE 20209 A30H [FX
EAMK263AE BT B K
BARR - B A RENE DR
BERYEBFE  525.0% (B E201949
HA30BEAMEA 1243%) »

BI KA

AEBMME TRAHREE2019F9A
308 IENEARMA127 1B BB TR
4965.4% * ZEZE20209F9 A30H /X
8 AR#44.0BEBTT - B TRAR D
DEBHRR)VBELEERESRSEY
= (fn Escprat ) B AF 4R - BEA
EBOFRBE T RITHI8 TACA » K (i)
NEAR AT & BB E2019F
9A30HIEAREA L - BT ALK E
B EDIENEA1.9% (B E2019F
9A30HIENEA - 38.2%) ° ;%N
FERREIFMO —HoBETIE
g H RSN E e R KRR
miEFe
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MANAGEMENT DISCUSSION AND ANALYSIS

PROPERTY RENTALS AND RELATED
EXPENSES

The Group's property rentals and related
expenses decreased by approximately 22.7%,
from approximately HK$34.3 million for the
six months ended 30 September 2019 to
approximately HK$26.5 million for the six
months ended 30 September 2020. Such
significant decrease was mainly due to (i) rent
concessions from certain landlords; and (ii) the
total number of operated restaurants in current
period was less than the six months ended 30
September 2019.

LOSS FOR THE PERIOD

Loss for the period increased by approximately
34.9%, from approximately HK$42.5 million
for the six months ended 30 September 2019
to approximately HK$57.3 million for the six
months ended 30 September 2020. Such
increase was mainly due to the combined
effect of impairment of property, plant and
equipment and right-of-use assets of a total of
approximately HK$19.0 million for the current
period and other factors discussed above.

LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

The Group’s objectives in managing capital are
to safeguard its ability to continue as a going
concern.

The capital structure of the Group consists of
net debts, which includes bank borrowings,
net of bank balances and cash and equity
attributable to owners of the Group,
comprising issued share capital and reserves.

EERENRE DM

YA E R EERX
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MANAGEMENT DISCUSSION AND ANALYSIS

EERENRE DM

The Directors periodically review the capital
structure of the Group and may take different
measures, including adjusting the distribution
of dividends to the shareholders, to issuing
new shares or selling assets to reduce debt for
maintaining the capital structure.

The Group's liquidity requirements primarily
relate to the working capital needs (mainly
for procurement of food and beverages from
suppliers, staff costs, property rents and
various operating expenses), providing catering
and banquet services and working capital
needs for loss making period. The principal
source of funding is mainly from working
capital generated internally from the Group’s
operation, bank borrowings and the net
proceeds received from the Listing.

As at 30 September 2020, the Group's cash
and cash equivalents (including time deposit
with maturity over three months) were
approximately HK$103.2 million (31 March
2020: HK$139.0 million). As at 30 September
2020, the Group's total current assets and
current liabilities were approximately HK$146.2
million (31 March 2020: HK$183.7 million) and
approximately HK$212.1 million (31 March
2020: HK$238.5 million), respectively, while the
current ratio of the Group was approximately
0.7 times (31 March 2020: approximately 0.8
times).

EETHRMAAEEEAREE LA
BREUT R B > B 45 38 2 A AR SR RO i
B0 IK ~ BITH A S & B & LR
EER BB REARE -

AEEHNRPHESCEFRTEMZES
EHFE(TEZRAREFRERD
R BIA - MEHEESRERZE
P REERREG RS IARER
HWEEBEESERAH TEEER
REBREBAEEXEBEALELNE
BAES  |RITER R EHREE G
FRIFEE ©

72020 9A30H  AEENERE S &
BEEEY (BE=1A A LZHH
FEHIGER) £49103.2H58 % 7T (2020
F£3H31H:139.08EB7T) ° 12020
FOA30R  AEENARBDEELAR
BHEERES I ANI462HEE T
(2020%3H31H :183. 7888 7T) &
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 September 2020, the Group's total
borrowings amounted to approximately
HK$36.2 million (31 March 2020: HK$44.8
million). The borrowings were denominated in
Hong Kong dollars and repayable on demand
which carried floating interest rate of 1-month
HIBOR plus 1.0% to 2.5% per annum.

As at 30 September 2020, the Group's gearing
ratio was approximately 44.7% (31 March
2020: 32.4%), which is calculated based on
the interest-bearing debts divided by total
equity attributable to owners of the Company
as at 30 September 2020 and multiplied by
100%. The Directors, taking into account the
nature and scale of operations and capital
structure of the Group, considered that the
gearing ratio as at 30 September 2020 was
reasonable.

CAPITAL EXPENDITURE

The capital expenditure during the period
under review primarily related to expenditures
on additions and renovation of property, plant
and equipment for the Group’s new restaurants
in Hong Kong, acquisition of restaurants in
Guangzhou and Shenzhen and maintenance of
existing restaurants.

FOREIGN EXCHANGE EXPOSURE

Most of the transactions of the Group are
denominated in Hong Kong dollar and the
Group is not exposed to any significant foreign
exchange exposure.

EERENwRE DM

MR2020F 98300 » REEMBAER
B#136. 25857t (20203 831H ¢
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MANAGEMENT DISCUSSION AND ANALYSIS

EERENRE DM

CONTINGENT LIABILITIES

As at 30 September 2020, the Group did not
have any material contingent liabilities.

HUMAN RESOURCES AND
REMUNERATION POLICY

As at 30 September 2020, the Group had
approximately 371 employees (as at 31 March
2020: 279 employees).

The Group offers competitive wages and other
benefits to its restaurant employees, and
carries out salary adjustments in response to
the local labour market conditions. The staff
costs primarily consisted of salaries, allowances,
and other benefits, contributions to retirement
benefits scheme and Directors’ emoluments.

CHARGES ON GROUP’S ASSETS

As at 30 September 2020, the deposit placed
for a life insurance policy amounting to
approximately HK$15.4 million (as at 31 March
2020: HK$15.2 million) was pledged to secure
the Group’s bank borrowings.

SIGNIFICANT INVESTMENTS

As at 30 September 2020, the Group did not
hold any significant investments.

MATERIAL ACQUISITIONS AND
DISPOSAL OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

During the six months ended 30 September
2020, the Group had no material acquisition
or disposal of subsidiaries, associates or joint
ventures.
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MANAGEMENT DISCUSSION AND ANALYSIS

EVENTS AFTER THE REPORTING PERIOD

On 18 September 2020, Tai Shing Stock
Investment Company Limited (the “Placing
Agent”) and the Company entered into a
placing agreement (the “Placing Agreement”)
pursuant to which the Placing Agent has
agreed to place, on a best effort basis, up
to 200,000,000 placing shares (the “Placing
Shares”) at the placing price of HK$0.25 per
Placing Share (the “Placing”). The completion
of the Placing took place on 6 October 2020.
A total of 150,000,000 of the Placing Shares
had been successfully placed and issued under
the general mandate granted to the Directors
by resolution of the Shareholders passed at the
annual general meeting of the Company held
on 20 September 2019. The gross proceeds
and net proceeds from the Placing amounted
to approximately HK$37.5 million and HK$36.5
million, respectively. The net proceeds would
be used for the general working capital and
to improve the cash position of the Group.
Details of the Placing were set out in the
announcements of the Company dated 18
September 2020 and 6 October 2020.

Saved as disclosed above, no significant
events affecting the Company occurred since
1 October 2020 and up to the date of this
report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly
available to the Company and within the
knowledge of the Directors, the Company has
maintained a sufficient public float of at least
25% of the issued shares for the six months
ended 30 September 2020 and up to the date
of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

EERENRE DM

USE OF NET PROCEEDS FROM LISTING

The net proceeds from the Listing (after
deducting underwriting fees and the listing
expenses to be borne by the Group) (the “Net
Proceeds”) was approximately HK$92,734,000.
Up to 30 September 2020, the Company has
utilised approximately HK$31.7 million of the

LR

EFEAR

FTAERIEFE (KIKREHEER
BHAEEAEN ETRAYX) (T8
RIERE | ) B#92,734,0008 L &
%2020 9830 RAFICBFTE
RIEREN A3 TEEETRRNER
AR BB RIEFENY

Net Proceeds for the purposes as set out in the  34.2% -
Prospectus, representing approximately 34.2%
of the Net Proceeds.
Amount
Approximate utilised up to
percentage 30
of the total Actual  September Unused
Use of Net Proceeds amount Net Proceeds 2020 Net Proceeds
EZ2020F
FREHE HABRY BBRE 9A308 ABAMEX
BERR Bl FEFE CBReE HFE
HK$'000 HK$'000 HK$'000
FiEn FiEgn TiEn
Opening a total of eight R&a
restaurants J\EER 76.1% 70,557 11,778 58,779
Renovation of existing BRREneE
restaurants 14.1% 13,063 13,063 -
Promoting brands EERRE 5.0% 4,633 2,363 2,270
Additional working capital, BINEEES R
strategic investment and B E R
other general corporate —REERR
purposes 4.8% 4,481 4,481 -
100.0% 92,734 31,685 61,049

18

INTERIM REPORT 2020/2021 F i3 &



MANAGEMENT DISCUSSION AND ANALYSIS

The unused proceeds are placed into
authorised financial institutions and/or licenced
banks in Hong Kong. As at the date of this
report, there was no change of the business
plan from those disclosed in the Prospectus.

DIVIDENDS

The Board does not recommend payment of
an interim dividend for the six months period
ended 30 September 2020 (six months period
ended 30 September 2019: Nil).
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OTHER INFORMATION
H&#

CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintaining
high standards of corporate governance to
safeguard the interests of the Shareholders and
to enhance corporate value and accountability.
The Company has adopted the Corporate
Governance Code (the “"CG Code”) contained
in Appendix 14 to the Listing Rules as its own
code of corporate governance.

During the six months ended 30 September
2020, the Company has complied with all the
code provisions of the CG Code.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuer (the “Model Code”) as set out
in Appendix 10 to the Listing Rules as its own
code of conduct regarding securities transactions
of the Directors. Having made specific enquiry
with the Directors, all Directors have confirmed
that they have complied with the required
standard as set out in the Model Code for the
six months ended 30 September 2020.
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CHANGE IN OTHER DIRECTORSHIP IN
PUBLIC COMPANIES, THE SECURITIES
OF WHICH ARE LISTED ON THE STOCK
EXCHANGE OR ANY SECURITIES
MARKET OVERSEAS

Name of director Details of changes
EEpE BEFE

OTHER INFORMATION
Hib&EH

REE S E B TR ENE
ZHELTHNARLANEMBE
ERBEE

Mr. Yue Ming Wai
Bonaventure

REMIEE

Resigned as an executive director, chief financial officer and
corporate secretary of China Natural Resources, Inc. (stock
code: CHNR), a company listed in the National Association
of Securities Dealers Automated Quotations (commonly
known as NASDAQ), on 14 July 2020.

M202057 A 14BBHEERERF X IAHEADRMERR (B

MamATER) EMARIPRERABERER DA (DK
CHNR) BNTTE S  BERMTE M ARIMWE

Mr. Chan Chung Yin Resigned as independent non-executive director of KNK
Victor Holdings Limited (stock code: 8039), a company listed in
GEM of The Stock Exchange of Hong Kong Limited, on 2

November 2020.

BRAFA A 202011 A2 BBHEFR B SRERERBRAR (BHAR
§%:8039) 2BV IENITES  ZL AR EBHRARZTA

RAFIGEM £ e

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor its subsidiaries
has purchased, sold or redeemed any of the
Company’s listed securities during the six
months ended 30 September 2020.

BE -HEIEWE LTRSE

REZE2020F9A30H IERER » AR
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OTHER INFORMATION
H&#

AUDIT COMMITTEE

The Board has established an Audit Committee
which comprises three independent non-
executive Directors, namely Mr. Ng Kwok Tung
(Chairman), Mr. Chan Koon Yuen Windaus and
Mr. Yue Ming Wai Bonaventure. The primary
duties of the Audit Committee are to assist the
Board by providing an independent view of the
effectiveness of the financial reporting process,
internal control and risk management system
of our Group, to oversee the audit process, to
develop and review our policies and to perform
other duties and responsibilities as assigned by
our Board.

The Audit Committee, together with
management, has reviewed the unaudited
condensed consolidated interim financial
statements of the Group for the six months
ended 30 September 2020.

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATIONS

As at 30 September 2020, the interests and
short positions of the Directors and the chief
executive of the Company in the shares,
underlying shares and debentures of the
Company or its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")), which had
been notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short
positions in which they were deemed or taken

EREES
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to have under such provisions of the SFO),

or as

recorded in the register required to be

kept by the Company pursuant to section 352
of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to
the Model Code as set out in the Listing Rules,
were as follows:

Name of Director

The Company/name of

OTHER INFORMATION
Hi&H

RAERIEE S R EIGDIFE3526AF
ENERMANER AR  IRE
HRLETRAZBRETRZITAEAR
NE N B RRFTE s POk R AN

Approximate
Number of  percentage of

associated corporation Capacity/nature of interest shares (Note 1) shareholding

LONCVE L g

£33 EBER 6/ RRitE (K1)  BORRAI

Mr. Chan Shou Ming The Company Interest of corporation 662,500,000 (L) 66.25%
(Note 2) controlled by the director

RE#EE () YN RREFEHINERNER

Ms. Chen Xiao Ping The Company Interest of corporation 22,500,000 (1) 2.25%
(Note 3) controlled by the director

Tt (W3) ARF REESEHN BN ES

Ms. Qian Chunlin (Note  The Company Interest of corporation 15,000,000 (L) 1.50%
4) controlled by the director

BEMTL (M) YN REESAHNZENES

Notes: Bt sE

The letter “L” denotes the person’s long
position in the shares and underlying shares
of the Company or the relevant associated
corporation.

Agile Valley Limited is 100% owned by Mr.
Chan Shou Ming and he is deemed to be
interested in all the Shares held by Agile Valley
Limited under the SFO.

1. FEILIRRZALTRARF LA
BB EOEE B A RABRIR D P Y
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OTHER INFORMATION
H&#

3. Bright Firewood Limited is 100% owned by
Ms. Chen Xiao Ping and she is deemed to
be interested in all the Shares held by Bright
Firewood Limited under the SFO.

4. Vast Exquisite Limited is 100% owned by
Ms. Qian Chunlin and she is deemed to
be interested in all the Shares held by Vast
Ecquisite Limited under the SFO. Vast Exquisite
Limited ceased to hold any Share in the
Company as at 22 October 2020.

Saved as disclosed above, as at 30 September
2020, none of the Directors or chief executive
had any interest or short position in the
shares, underlying shares and debentures of
the Company or any associated corporations
(within the meaning of Part XV of the SFO) as
recorded in the register that was required to
be kept pursuant to section 352 of the SFO, or
as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

At no time was the Company, or any of its
holding companies or subsidiaries a party to
any arrangements to enable any Director and
chief executive of the Company (including their
spouses and children under 18 years of age)
to hold any interest or short positions in the
shares or underlying shares in, or debentures
of, the Company or its associated corporations
(within the meaning of Part XV of the SFO).
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B EREES RS D B
BREFAR L FBE AR
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 30 September 2020, so far as is known
to any Director or chief executive of the
Company, the interests or short positions of
the persons, other than Directors or chief
executive of the Company, in the shares and
underlying shares of the Company, as recorded
in the register required to be kept by the
Company pursuant to section 336 of the SFO,
were as follows:

OTHER INFORMATION
Hib&EH

FERRREQXTDRD REBARK
BHRRESRAR

#2020F9 A30H @ FEEMESHAR
RIEBITRABME SAL (EHK
RAREBITHABBRIN) REQEIRK
D REBERGPHEBLHENEARRIR
BEHE MK FE336IKBIFENE
AR SAR T

Approximate

Name of Capacity/nature of Number and percentage of
shareholder interest shares (Note 1) shareholding
RERERB 513 REHE RHOHE (KE1) SOFRAEIHL
Agile Valley Limited Beneficial owner (Note 2) 662,500,000 (L) 66.25%
BHAERAA EnEAA (M:E2)

Notes: B

1. The letter “L" denotes the person’s long 1. FEILIRTZALTRARF A

position in the shares and underlying shares
of the Company or the relevant associated
corporation.

2. These shares were held by Agile Valley Limited.
The entire issued shares of Agile Valley Limited
are owned by Mr. Chan Shou Ming.

B AE B R B A () R ARRE A 1 P BY 4T
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B e
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OTHER INFORMATION
H&#

Saved as disclosed above, as at 30 September
2020, no person had registered an interest
or short position in the shares or underlying
shares of the Company that was recorded in
the register required to be kept pursuant to
section 336 of the SFO.

SHARE OPTION SCHEME

The Company’s share option scheme (the
"Scheme”) was adopted pursuant to the
resolution passed on 25 January 2019 to
give the eligible persons (as mentioned in
the following paragraph) an opportunity to
have a personal stake in our Company and
help motivate them to optimise their future
performance and efficiency to our Group and/
or to reward them for their past contributions,
to attract and retain or otherwise maintain
on-going relationships with such eligible
persons who are significant to and/or whose
contributions are or will be beneficial to the
performance, growth or success of our Group,
and additionally in case of executives, to enable
our Group to attract and retain individuals with
experience and ability and/or to reward them
for their past contributions.

Eligible participants of the Scheme include (a)
any executive director of, manager of, or other
employee holding an executive, managerial,
supervisory or similar position in any member
of our Group, any full-time or part-time
employee, or a person for the time being
seconded to work full-time or part-time for
any member of our Group; (b) a director or
proposed director (including an independent
non-executive director) of any member of our
Group; (c) a direct or indirect shareholder of

B ESCIEFEE SN - FA20209F9 A30H -
B A LR AR AR D SR IR D
FHARENIBEEFRBEKG S
33615BF BN ECMANERSARE
EHZER -
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20194F 1 A25BMIBAVRZRREMN 5
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NE@MK S| KRB B REENMTT
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any member of our Group; (d) a supplier of
goods or services to any member of our Group;
(e) a customer, consultant, business or joint
venture partner, franchisee, contractor, agent
or representative of any member of our Group;
(f) a person or entity that provides design,
research, development or other support or any
advisory, consultancy, professional or other
services to any member of our Group; (g) an
associate of any of the persons referred to in
paragraphs (a) to (c) above; and (h) any person
involved in the business affairs of the Company
whom the Board determines to be appropriate
to participate in the share option scheme.

The maximum number of shares in respect
of which options may be granted under
the Scheme and any other schemes by the
Company shall not, in aggregate, exceed 10%
of the issued share capital of the Company
as at the Listing Date unless shareholders’
approval has been obtained.

The maximum number of shares issuable under
the share options to each eligible persons in the
Scheme within any 12-month period is limited
to 1% of the shares of the Company in issue
at any time. Any further grant of share options
in excess of this limit is subject to shareholders’
approval in advance in a general meeting.

OTHER INFORMATION
Hi&H
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OTHER INFORMATION
H&#

Share options granted to a director, chief
executive or substantial shareholder of the
Company, or to any of their associates,
are subject to approval in advance by the
independent non-executive Directors. In
addition, any share options granted to a
substantial shareholder or an independent non-
executive Director of the Company, or to any
of their associate, in excess of 0.1% of the
shares of the Company in issue at any time or
with an aggregate value (based on the closing
price of the securities at the date of grant) in
excess of HK$5 million, within any 12-month
period, are subject to shareholders” approval in
advance in a general meeting.

The offer of a grant of share options may
be accepted upon payment of a nominal
consideration of HK$1 in total by the grantee.
The exercise period of the share options
granted is determinable by the Directors, and
may commence from the date of the offer of
the share options and ends on a date which
is not later than 28 days from the date of the
offer of the share options or the expiry dates
of the Scheme, if earlier. The exercise price
of the options is determined by the board of
Directors in its absolute discretion and shall not
be less than whichever is the highest of:

(a)  the nominal value of a share;
(b)  the closing price of a share as stated in

the Stock Exchange’s daily quotations
sheets on the offer date; and
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(c)  the average closing price of a share as
stated in the Stock Exchange's daily
quotation sheets for the five business
days immediate preceding the offer date.

The Scheme shall be valid and effective for
a period of 10 years from 15 February 2019,
after which no further options will be granted
or offered.

No share option has been granted since the
effective date of the Scheme and there are no
outstanding share options as at 30 September
2020.

As at the date of this interim report, the total
number of shares available for issue under
the Scheme was 100,000,000 shares, which
represented 8.70% of the Company's issued
share capital, and the remaining life of the
Share Option Scheme was about 8 years and 3
months.

Apart from the foregoing, at no time during
the period was the Company, or any of its
holding companies or subsidiaries a party to
any arrangement which enables the directors
of the Company to acquire benefits by means
of acquisition of shares in or debentures of the
Company or any other body corporate.

PUBLICATION OF THE INTERIM REPORT

The electronic version of this report is published
on the websites of the Stock Exchange
(www.hkexnews.hk) and the Company (www.
palace-rest.com.hk).

OTHER INFORMATION
Hi&H
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OTHER INFORMATION
H&#

APPRECIATION

The Board would like to express its sincere
thanks to the management team and all
staff of the Group for their dedication
and contribution. The Board also takes
this opportunity to show gratitude to our
shareholders, customers, business partners and
professional parties for their support to the
Group throughout the six months ended 30
September 2020.

By order of the Board

Palace Banquet Holdings Limited
Chan Shou Ming

Chairman

Hong Kong, 27 November 2020
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AR EEE R A2 E K ER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 AND 2019 #Z20204 52201999 30H 1751 A

For the
six months ended
30 September

oooooo

HZ9A30RLREA
2020 2019
20204 20194
Notes HK$'000 HK$'000
B aE FHxT FHET
(Unaudited) (Unaudited)
(REEZ) (REFR)
Revenue Wz 3 105,090 332,188
Other income H A 7(a) 29,273 4,313
Other gains (losses), net Hilz (E5iE)
R 6 3,133 (48)
Cost of inventories FrERFEERA
consumed (26,321) (80,700)
Staff costs BTRA 7(b) (43,992) (127,052)
Property rentals and related ~ #)%f$ N4A8R3
expenses sz (26,503) (34,295)
Utilities expenses NHEE AT (10,212) (22,857)
Depreciation of property, ME - BB K&
plant and equipment e (13,856) (15,913)
Depreciation of right-of-use ~ {FREEENE
assets (43,557) (57,229)
Other expenses HtpFx 7(c) (22,551) (33,214)
Finance costs IREIDEN 4 (7,703) (11,073)
Loss before tax BRILATEE (57,199) (45,880)
Income tax (expenses) credit ~ FT5%: (FIs%)
i) 5 (96) 3,410
Loss and total RATHER AL
comprehensive BRNEERE
expenses for the period BB
attributable to owners of
the Company 7 (57,295) (42,470)
Loss per share BRER
- Basic and diluted (HK —BEARREE A=
cents) (L) 9 (5.73) T L5 479K
‘
PALACE BANQUET HOLDINGS LIMITED &84 fR A 5 '
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

fE B AR & B ik &

AS AT 30 SEPTEMBER 2020 and 2019 520204 &% 201949 H30H

As at
30 As at
September 31 March
2020 2020
120205 20204
9H830H 3A31H
NOTES HKS$'000 HK$'000
Bt e FRT FET
(Unaudited) (Audited)
(REER) (fE%)
Non-current assets FRBEE
Property, plant and L EN Y]
equipment 10 64,642 79,947
Right-of-use assets EREEE 11(a) 305,236 433,616
Deposit paid BffiEe 13,000 =
Deposit placed for a life BREASRERE
insurance policy 15,358 15,217
Rental deposits Hekse 42,317 52,850
Deferred tax assets EREFIEAE 412 595
440,965 582,225
Current assets REEE
Inventories "E 5,159 5,648
Trade and other receivables &5 & H fhEU T
) 12 26,584 30,476
Tax recoverable AU EI R IE 11,320 8,533
Time deposits with maturity =1 A3 LA_EZIHi6Y
over three months TEHFR - 20,000
Bank balances and cash IRITHEHERE 103,152 119,012
146,215 183,669
Current liabilities nRBEE
Trade and other payables B 5 N ES
A 13 22,927 16,866
Contract liabilities AHBE 55,023 51,826
Bank borrowings RITIEN 14 36,213 44,786
Lease liabilities HEAE 11(b) 96,211 123,802
Provision for reinstatement  {E1E A AN
costs 1,749 1,258
212,123 238,538
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION  © o ©
G EMERRE .00 .
AS AT 30 SEPTEMBER 2020 and 2019 720204 201949 A30H
As at
30 As at
September 31 March
2020 2020
120205 20204
9H830H 3A31H
NOTES HKS$'000 HK$'000
B s FHET FHIT
(Unaudited) (Audited)
(REER) (&%)
Net current liabilities RBEEFE (65,908) (54,869)
375,057 527,356
Non-current liabilities FFREBEE
Lease liabilities HEGE 11(b) 282,942 376,982
Deferred tax liabilities EREFIEA G 97 352
Other payables H A fEFTFRIE 1,743 3,023
Contract liabilities HGHBE 1,605 455
Provision for reinstatement EE R AN B
costs 7,666 8,245
294,053 389,057
81,004 138,299
Capital and reserves EXRR#E
Share capital [N 15 10,000 10,000
Reserves [ 71,004 128,299
Equity attributable to RAFER AEH
owners of the Company i 81,004 138,299
_ -
il NS
.
PALACE BANQUET HOLDINGS LIMITED & #8547 :
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR SRR R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 AND 2019 #;Z2020%F 2201949 A30H |F7~1E A

> 0 0 0 o

Retained
profits
Share Other (accumulated
Share capital premium reserves losses) Total
REEF
e BEOEE HtbfE  (RAER) @t
HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
T TETL THTL THT TET
(Note)
(i)
At 1 April 2019 20194718
(audited) (B%%) 10,000 100,717 24,470 115,483 250,670
Loss and total BREEREE
comprehensive R B%
expenses for the
period - - - (42,470) (42,470)
At 30 September 7201999430
2019 (unaudited) A (REE
%) 10,000 100,717 24,470 73,013 208,200
At 1 April 2020 A202054A18
(audited) (E27) 10,000 100,717 24,470 3112 138,299
Loss and total BREER2E
comprehensive HXeE
expenses for
the period - - - (57,295) (57,295)
At 30 September 14202069430
2020 A (REE
(unaudited) %) 10,000 100,717 24,470 (54,183) 81,004
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

RS R 2B R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 AND 2019 & 20204 5201949 A30H 1t~ E B

Note:

Other reserves represented (i) the difference
between the aggregate amount of issued
and fully paid share capital of the subsidiaries
acquired by the Company and the nominal
amount of the shares issued by the Company
in exchange for the entire equity interests
in the subsidiaries as part of the group
reorganisation, (ii) the difference between
the consideration for the acquisition of a
subsidiary and the fair value of the subsidiary
acquired from the common shareholder of
the Company and (iii) deemed contribution
arising from the listing expenses borne by the
controlling shareholder of the Company and
waiver of the need to reinstate the premises
for a restaurant rented from the controlling
shareholder upon end of the lease term.

Hfet : Bt ()R A BB B A R
ERTREMRRABEERRT
RERMBRR 2 HRE (EREE
EAR—#D) METHRMDEEZ
RIMER : (B —RMEARAR
1B B2 A0 A 2 ) 5 i PSR MK 9 S
BRI FHEZHEERE  K(iii)
dy b S22 AR D Pl AN AR AR AR
RAFENRELE - ARZERB—
HHEEERNEORRRTEEE
e EIER R

0o 0 0 o
O O o

o o o
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o o o CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ool mAEBHESRER
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 AND 2019 #;Z20204 52201999 830H 1751 A

For the six months ended
30 September

HZE9H30HEAERA
2020 2019
20204 20194
HK$'000 HK$'000
F&T FAT
(Unaudited) (Unaudited)

(REEEXK) (RBER)

Net cash from operating KEEB TS
activities ReFEE
Cash generated from LR
operations e 13,518 48,419
Income taxes paid B TSR (2,955) (1,586)
10,563 46,833
Net cash from (used in) wEEBPE (PT
investing activities R)BReFHE
Interest received =R & RSN 384 75
Purchase of property, EEME  WE
plant and equipment & (4,464) (28,568)
Proceeds from disposal HEME  BE
of property, plant and PE TS
equipment FIE 2,000 =
Withdrawal (placement) REL(FFA)=
of time deposits with & A LA L5
maturity over three i ofaag:ied
months = 20,000 (60,000)
17,920 (88,493)
Z 4 TN A
(a 7> N
' 4
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS © o o
meEBReRER ...
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 AND 2019 &{Z20204F }2201949 5 30H 1 £7<{E A

For the six months ended
30 September

BZ9H30HLLAEA
2020 2019
20204 20194
HK$'000 HK$'000
F&T FAT
(Unaudited) (Unaudited)

(REEXK) (REBER)

Net cash used in financing BMEFBAARS

activities HEE
Proceeds from disposal of & —fH
a subsidiary )N
FriSRA 50 -
Interest paid EAIFIE (549) (874)
Repayments of bank EERBITER
borrowings (8,573) (5,473)
Repayments of principal BEHREERE
elements of lease AR D
liabilities (28,151) (50,653)
Repayments of interest EEHEEEE
elements of lease HF S E
liabilities (7,127) (10,136)
(44,350) (67,136)
Net decrease in cash and ReRBEEEY
cash equivalents WA FEE (15,867) (108,796)
Cash and cash equivalents MR ReHE
at the beginning of the =t
period 119,012 242,560
Effect of foreign exchange MR E 8
rate changes 7 14
Cash and cash equivalents MARRERREE
at the end of the period, &Y (BERTTAS
represented by bank #HERE) A=
balances and cash 103,152 T 133,778 ‘
TR h
‘
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crc . FEBRRSMBRRKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & 220204 201949 A30H |7~ A

GENERAL INFORMATION AND
BASIS OF PREPARATION

The Company was incorporated in the
Cayman Islands and is listed on the Main
Board of The Stock Exchange of Hong
Kong Limited (the "Stock Exchange").
The Company is an investment holding
company and its subsidiaries are
principally engaged in Chinese restaurant
operation in Hong Kong.

The address of the registered office
and principal place of business of the
Company are disclosed in the Company’s
information section to the interim report.

The condensed consolidated financial
statements of the Group for the six
months ended 30 September 2020
have been prepared in accordance with
the applicable disclosure provisions of
Appendix 16 to the Rules Governing
the Listing of Securities on the Stock
Exchange of Hong Kong Limited and
with Hong Kong Accounting Standard
("HKAS") 34 "Interim Financial
Reporting” issued by the Hong Kong
Institute of Certified Public Accountants
(the "HKICPA") and presented in Hong
Kong Dollars (“HK$"), which is the
functional currency of the Group.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

—REFRERERE

RARRFASEHSEMKRL K
REBBEXIMAERRQA
([BRFT]) ERET - RRAA]
R—EREERAR  HER
AEEREETRELHE
o

ARREMBERREELE
515,25 10 H 2 PR B 9825 19 2
B —HEE -

ANEBEEZE202059F30H 1E/X
B A MERRL A M EHRE TR
BEEBHAR AR ARE
F EmRBIM S+ AERE
BHREABBSHAAE ([F
BEITHAR])BEHNEES
FHER) ([BBEER]) £34
SR BRE | MR - I
UAEENIEEEE BT ([#8
7T 25
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GENERAL INFORMATION
AND BASIS OF PREPARATION
(CONTINUED)

As at 30 September 2020, the Group
has net current liabilities of approximately
HK$65,908,000 and incurred a net loss
of approximately HK$57,295,000. The
condensed consolidated financial statements
have been prepared on a going concern
basis as the current liabilities consisted
of contract liabilities from customers of
approximately HK$55,023,000, which
are to be recognised as revenue upon
rendering of the relevant banquet services
in the next financial period; and amount of
approximately HK$6,895,000 representing
bank borrowings being classified as current
due to the existence of the repayment
on demand clause (Note 14) in the loan
agreements. The Directors believe that bank
will probably not to exercise its discretionary
rights to demand immediate repayment, the
bank borrowing will be repaid in accordance
with schedule.

Moreover, on 18 September 2020, the
Company entered into a placing agreement
with a placing agent, pursuant to which the
Company conditionally agreed to place a
total of up to 200,000,000 new shares at
HK$0.25 per share. On 6 October 2020, the
Company successfully completed the placing
of 150,000,000 new shares at HK$0.25 per
share. The net proceeds (after deducting
placing commission and other related
expenses and professional fees) amounted
to approximately HK$36,500,000, and will
be used as general working capital and
enhance the cash position of the Group.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fE B AR & B 7% R R B E

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & Z 20204 201949 A30H 1751 A

—REMREREE (F])

MN20205F9A30H - REEH
MENEEFEE4) 565,908,000
BELIREEBBEFEYD
57,295,000/ 7T © fRRAR & B 75
RROIERFECEEERSE
RBBEME%55,023,000%
THEEFANAE BRT—@
VHRAEREAEESRSE R
R AW MK #16,895,000
BILHRTEN ERERGE
IR ESREE R (HE14)
DA RS - EERE - RITH
RETSITERERBEENERST
Bl RITE AR EIE
}%o

AN - 20209498 18H © &
AalEEERIEYEREH
HoBY ARRAKEHERE
NERO25BTEREA KRS
200,000,000 %1% 15 ° 722020
F1086H » AR AN TTRIA
F/%0.25% A2 150,000,000
BEFT D - TS 8T 58 (kR
RREFEEREMEBRAIRE
¥E®MH1%)#5E36,500,000/%8
L AR REN—REEE
& R INsRIE SN o

PALACE BANQUET HOLDINGS LIMITED E##ZERER AT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oo BERgE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & 220204 201949 A30H |7~ A

GENERAL INFORMATION
AND BASIS OF PREPARATION
(CONTINUED)

The Directors consider that the Group
will have sufficient working capital to
finance its operations in the foreseeable
future and accordingly are satisfied that it
is appropriate to prepare the condensed
consolidated financial statements on a
going concern basis.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial
statements have been prepared on the
historical cost basis.

The accounting policies used in the
condensed consolidated financial
statements are consistent with those
followed in the preparation of the
Group's annual consolidated financial
statements for the year ended 31 March
2020 except as described below.

In the current interim period, the
Group has applied, for the first time,
the Amendments to References to the
Conceptual Framework in Hong Kong
Financial Reporting Standards (“HKFRSs")
and the following amendments to
HKFRSs issued by the HKICPA which are
effective for the Group’s financial year
beginning 1 April 2020:

Definition of a
Business

Definition of
Material

Amendments to
HKFRS 3

Amendments to HKAS
1 and HKAS 8

Amendments to Interest Rate
HKFRS 9, HKAS 39 Benchmark
and Reform
HKFRS 7

—REMREREE (F])

E=ERRAKEBABRRES
BES  RENAARRKAL
BRUES  MRERE R
BREEERAGBERUB
BREBRE -

FESHBE
R4 A M IR R T IRIE £ R
AREARER -

BRI SCRTaLE SN - ERRAR S BT TS
WMEMEAN SRR ERER
ANEBEEE2020F3831HIE4F
ga@grﬁéﬁﬂ%%&iﬁﬁﬁﬁﬁ

» LKEPHHHHFEﬁ AEEEXE

S AEBHENES
Eﬁi%at&ifﬁﬁ‘l ((EBHBERE
A PEHBRIERNSI BH
BRI RIATHEBPIERE L
BIMER] ZEBITRAER
20§0¢4ﬂ1 AR EREE
R

E}%ﬁﬁf“a*ﬁEi;&E'J %Vﬁ’]m
FEIRANER
i?r%’\.ﬁrﬁﬁ‘]%hﬁ E?{E’]m
REBGTER &
ERASET
BEEMIBREE | 2 ELAE
AIZE95E - BB  HE
EEHHERIE39
SRR BB
HEAERET
SEEIE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS =~ © © o
ARG E MRBmERME 000

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & Z=20204 5201949 A30H |7 ~{E A

2. PRINCIPAL ACCOUNTING POLICIES 2. FESEE (&)
(CONTINUED)

The application of the Amendments to 7R P B B R FE AR BB B TS R
References to the Conceptual Framework HEA P HPSERA S A
in HKFRS and the amendments to 15T R BB HE LR ME
HKFRSs in the current interim period has AIEAEERABERBEH
had no material effect on the Group's ) B 5 R B Rtk e &=k 3%
financial performance and positions LA G M SRR ATE AR
for the current and prior periods and/ B ESEATE-

or on the disclosures set out in these
condensed consolidated financial

statements.
3. REVENUE AND SEGMENT 3. WaksBER
INFORMATION
Six months ended 30
September
BZ9H30RHL~EAR
2020 2019
20204 20194
HK$'000 HK$'000
F#ET FAT
(Unaudited) (Unaudited)
(REEEZX) (REgEEZ)
Revenue Wz
Chinese restaurant PR EE
operations 105,090 332,188
Note: Revenue derived from Chinese fiiek: #epNBEBEEMEENHK
restaurant operations is from contract mRMET P A LT R R
with customers and recognised at a RE—(E R BT o
point in time.
- ';?_q ‘\\ !
LY ‘:
P f s

PALACE BANQUET HOLDINGS LIMITED &2 R4A R A 5 ' . o 41 )
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o o o NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
crc FEBRRSMBRRKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & 220204 201949 A30H |7~ A

REVENUE AND SEGMENT
INFORMATION (CONTINUED)

The transaction price allocated to
the performance obligation that is
unsatisfied, has not been disclosed, as
substantially all of the Group's contracts
have a duration of one year or less.

The Group's revenue represents amounts
received and receivable from the
provision of catering services and sales
of goods, net of discount.

Information reported to the executive
directors of the Group, being the
chief operating decision maker, for the
purpose of resources allocation and
assessment of performance focuses on
the operating results of the Group as
a whole as the Group's resources are
integrated and no discrete operating
segment financial information is
available. Accordingly, no operating
segment information is presented.

All of the Group’s operations are located
in Hong Kong. The Group’s revenue
from external customers and all of its
non-current assets are located in Hong
Kong based on geographical location of
assets.

No revenue from individual external
customer contributed over 10% of total
revenue of the Group for the six months
ended 30 September 2020 and 2019.

ko EHER (K)

SREBNEENRHELT
A8 B MREE  DERAS
BEABS AN A —FX
AT

AN SR O Uk B AR 1R B BRR 7
MHEEMBE R MBS
(HIBRHTH)

SERDERKZBRFERALE
BHRTEE (AXZ2LERR
E)MENER ERRAEEN
BRELEEE DHHRASEDN
BRER A N I E B B 4L 2 o &6
MBER - Ft - WEEFEE
D EPEFL

REEHREZEOUNERS -
REERBINREF o et &
HIfBE R EEEREEN
WAL BT S IR ERE -

REZE2020% K% 201949 H30
BAE/NE A - B4R B 1E B S
KR P By s 1 7S 65 (B A U
10% A £
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS © o °
ARG EMBE|RMETE 000
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 #%20204 201949 A30H L7~ {E A
4. FINANCE COSTS 4. BIERA
Six months ended
30 September
BZ9AH30H LL~EA
2020 2019
20204 20194
HK$'000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REEZ) (REgEZ)
Interest on lease liabilities FHE&EH & 7,127 10,136
Interest on bank RITIEFFE
borrowings 549 874
Unwinding of discounting &8 2R B &
on provision for AL IR ]
reinstatement costs 27 63
7,703 11,073
5. INCOME TAX EXPENSES (CREDIT) 5. FrfS#HiBix% (%)
Six months ended
30 September
BZ9H30HL<EA
2020 2019
20204 20194
HK$'000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REER) (REgEZ)
Current income tax — BNHEAFTISE —
Hong Kong: B
Current period REAR B
provision 168 362
Deferred tax RIEFRTE (72) (3,772)
9 . 3:410)
i (’ " ‘\‘7 [
_ r-"-\\-j . ‘ J_ ai‘,'l &
PALACE BANQUET HOLDINGS LIMITED B &R ER A . \ 43 ) )
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fE B AR & B 7% R B 5E

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & 220204 201949 A30H |7~ A

5. INCOME TAX EXPENSES (CREDIT) 5. FifE8%ipxX (E&) (&)
(CONTINUED)
Hong Kong Profits Tax is calculated BEMEGHRMESEE GG
at 16.5% of the estimated assessable JERBEFAN16.5%TE - K
profits for both years. For the year of 2020/21%2019/20RFHFE -
assessments 2020/21 and 2019/20, AEES| AMBNSHBE - K
a two-tiered profits tax rates was RSB R —EME AR A5
introduced of which one subsidiary H #2,000,0007% 7T FE 2R B i 7
of the Group can elect 8.25% tax 1£8.25% T R 47 -
rate for its first assessable profits of
HK$2,000,000.
Pursuant to the rules and regulations of BIERSHEREBHERRE
the Cayman Islands and the British Virgin B RBEEEE)NHRA
Islands (the “BVI"), the Group is not REH - AEBHBEERSHE
subject to any income tax in the Cayman REBHEBREESEMNEME
Islands and the BVI. 1§ e
T -
o’?f"; \ -
-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS =~ © © o
ARG E MRBmERME 000

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & Z=20204 5201949 A30H |7 ~{E A

6. OTHER GAINS (LOSSES), NET 6.

Hitlhz= (BE) - B8
Six months ended
30 September

BZ9H30H 1L EA
2020 2019
20204 20194
HK$'000 HK$'000
FTHET FHT
(Unaudited) (Unaudited)
(REEX) (REEZ)
Impairment loss on right- i S ER
of-use assets BEEE (15,058) -
Impairment loss on W - BB K&
property, plant and #REEE
equipment (3,979) (34)
Loss on disposal of a & —FE B
subsidiary NAEE (227) =
Foreign exchange loss HE 518 (7) (14)
Gain on disposal of HEWE K&
property, plant and PELE
equipment 119 -
Gain on modification on HEE W=
leases 22,285 -
3,133 (48)
o=
e Y “ _h'
Py
PALACE BANQUET HOLDINGS LIMITED B %2RER A 5 : 45
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
crc FEBRRSMBRRKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & 220204 201949 A30H |7~ A

7. LOSS FOR THE PERIOD 7. HREE
Loss for the period has been arrived at HAEED R (5tA) T3
after charging (crediting): 18 -
(@) Other income (a) HgA

Six months ended
30 September

HZ9A30H LA EA
2020 2019
20204 2019%F
HK$'000 HK$'000
FHxT FAET
(Unaudited) (Unaudited)
(REEZ) (REgEZ)
Government subsidy BT 5
(Note) (H$3E) (22,919) -
Forfeiture of deposits ~ EUWE Wiz
received (1,893) (768)
Sponsorship income BAHE
received from NSILEE Y
utility companies ZEHRA (1,440) (1,509)
Sundry income A (946) (422)
Waiver of the need HEmEIEE
of reinstatement BE
obligation (859) -
Imputed interest JERNEAE &
income on non- REMmaE
current rental FLEMA
deposits (566) (729)
Bank interest income  $R1TAEUA (376) (616)
Interest income from %@ AFZRE
deposit placed for REFE
a life insurance A
policy (274) (269)
P, (29,273) (4,313)
j’?’ A}
:' = N
: > INTERIM REPORT 2020/2021 83§ %



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS © o °
o o0 o
AR S B maRMIEE .0 00
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 &, %20204F ;2201949 A30H L7~ A
7. LOSS FOR THE PERIOD 7. HIREE (&)
(CONTINUED)
(@) Other income (Continued) (a) HMuA (8)
Note: The amount primarily Mizt: ZRBEXEREEBE
represents a cash subsidy of AT R BT R &
HK$22,919,000 (six months MEENMBEE
ended 30 September 2019: Nil) mMARBEEREE
granted by The Government SEMBOHER M
of the Hong Kong Special 22,919,000/ T (&
Administrative Region under Z201949A30A 1
the Anti-Epidemic Fund for NEA &) -
relieving financial burdens of
the businesses.
(b) Staff costs (b) EBIMAK
Six months ended
30 September
BZ9H30R LA EA
2020 2019
2020 20194
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REER) (RE&ER)
Directors’ E=T
remuneration
— Other emoluments  — HibEi4 3,746 3,781
— Contributions to — RIKEF
retirement benefits FTEIHRER
scheme 31 36
3,777 3,817
: = N A
e Y ; E ‘ o
2 3
PALACE BANQUET HOLDINGS LIMITED & #i2RAERA T b3 47 ) _
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o o o NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
crc FEBRRSMBRRKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 &z 20204 5201949 A30H |7~ {E A

7. LOSS FOR THE PERIOD 7. HAIRERE (&)
(CONTINUED)
(b) Staff costs (Continued) (b) EBIMA (&)

Six months ended
30 September

BZ9H30H L<EA
2020 2019
20204 20194
HK$'000 HK$'000
FiExT FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Salaries, allowances Fé o FER
and other benefits REMRE
(excluding (T
Directors’ BESH
remuneration) B 38,839 119,859
Reversal of long REBRGS
service payment [l (47) (724)
Provision (reversal) of  RENFFEMR
unutilised annual B (B
leave [e) 19 (543)
Contributions to RIRFER T
retirement benefits B
scheme (excluding (T BiE
Directors’ EEH
remuneration) B 1,404 4,643
40,215 123,235
43,992 127,052
o ,/r “—‘;‘ -
J 2 ) . T
r oY ! & 7 L
& > o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fE B AR & B 7% R R B E

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & Z=20204 5201949 A30H |7 ~{E A

o o o

©o o000 o0 o0

T

7. LOSS FOR THE PERIOD 7. HIREE (&)
(CONTINUED)
(c) Other expenses (0 HMpExX
Six months ended 30
September
HZE9A30H IEAEA
2020 2019
20204 20194
HK$'000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
Cleaning fee BRE 3,861 9,985
Handling charge FEE 3,449 =
Legal and professional AR R HZE
fees B 2,795 1,857
Insurances 1RB& 2,053 2,775
Repairs and HIERIRE
maintenance 1,925 4,084
Security deposit FERRIALE
forfeited for early HEMmME
termination of R IR
leases Fein 1,587 -
Advertising and EEREE
promotion 1,320 2,350
Consumables SHFES 1,007 2,964
Bank charges RITULE 890 3,759
Auditor’s ZE AN &
remuneration 780 602
Premium and handling ~AFREHR
charges on a life RER
insurance policy FEE 126 104
Others =i 2,758 4,734
22,551 33,214
o= 4
A ¥ ‘:' <
PALACE BANQUET HOLDINGS LIMITED &% RARA e i 49
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i BA 4R 5 B R R P R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & 220204 201949 A30H |7~ A

8. DIVIDEND

The Board does not recommend the
payment of interim dividend for the six
months ended 30 September 2020 (30

September 2019: Nil).

9. LOSS PER SHARE

The calculation of the basic loss per
share attributable to the owners of the
Company is based on the following data:

’RE

EECWTEEREZE202068
9 A 308 1E7/NE A KA A HIRR B
(20194930 : &)

BRER

RRBGEA AL EBRERE
BTRIBA TBURAE -

Six months ended
30 September

BZ9H30H1EA{EA
2020 2019
2020%F 20194
HK$°000 HK$'000
FTHET FHIT
(Unaudited) (Unaudited)
(REEZR) (REEE%)
Loss for the period PN/NCIEZZ DN
attributable to owners FEAL HR A S
of the Company # (57,295) (42,470)
‘000 ‘000
TR F &
Weighted average number 3@ A% A9 N
of ordinary shares for g A
the purpose of basic REtE K
loss per share EXREE 1,000,000 1,000,000
Basic loss per share (HK BRERERE
o, CENtS) (L) 5.73 4.25
D7
‘.' P N
} £
50 - : INTERIM REPORT 2020/2021 iR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS =~ © © o
AR S M MRMEE . C 00

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & Z 20204 201949 A30H 1751 A

9. LOSS PER SHARE (CONTINUED) 9. BREE (&)
Diluted loss per share is the same as FR R W 8 HA 8 3 4 (E fr] B2 1T 78
basic loss per share as there were SN B LB MERE
no dilutive potential ordinary shares SEEBEGREANEEAER -

outstanding during the both periods.

10. PROPERTY, PLANT AND 10. M- -BERRKHE
EQUIPMENT
During the six months ended 30 REZE2020F9A30H I~
September 2020, the Group acquired BA AEBWEDE KBE
property, plant and equipment HE#5,102,000 T (&
amounting to approximately £2019F9H30R IE/XEA :
HK$5,102,000 (six months ended 30 35,623,000/ 7T) ©

September 2019: HK$35,623,000).

Property, plant and equipment with REZE2020F9A30H IEN
a net carrying value of approximately AR AEEHERTFELD
HK$1,881,000 was disposed of by the 1,881,000 THIMZE - BB
Group during the six months ended 30 RfE LVERE S B RE
September 2020 for cash proceeds of 2,000,000/ 7T ©

HK$2,000,000.

PALACE BANQUET HOLDINGS LIMITED & 425 R A = ; 51
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fE B AR & B 7% R B 5E

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & 220204 201949 A30H |7~ A

10.

PROPERTY, PLANT AND
EQUIPMENT (CONTINUED)

Certain restaurants were making loss
during the period due to the economic
downturn and COVID-19 outbreak
and the operation may continue to
be affected by the uncertainties that
brought by the COVID-19 outbreak. As
a result, the management recognised
impairment loss of approximately
HK$3,979,000 (six months ended 30
September 2019: HK$34,000) for certain
property, plant and equipment during
the six months ended 30 September
2020, which was estimated based on the
recoverable amount of each individual
restaurant cash generating unit based
on higher of the value-in-use calculation
using cash flow projections based on
financial budgets covering a period of
the remaining lease term approved by
the Directors and a pre-tax discount rate
of 15.2%.

10.

M- BERRE (F)

R AE T /8 K COVID-19/8
& BRETBREREEE &
EBAEQHEET COVID-191E
BERNTETERTE -
It EEEREZE2020F9A30
AIEANERRETYE BEK
RAERERR AR E%93,979,000
HIT (B E201959A308 1B/~
8 A :34,000870) * HiRESE
R IR € BE A B AL AT Uk [El
SR MR E SR IR
REENE R AETE & AR
BERESRERN  HREE =N
ERBRTHERRBREATAE
R152% MM RTEE BEE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS © o °
AR S B maRMIEE .0 00
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & Z20204F 5201949 A30H L7~ & A
11. LEASES 11. #HE
(a) Right-of-use assets (a) FHEEE
30 September 31 March
2020 2020
20204F9H30H 202043A31H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(RER) (&%)
Leased restaurants HEBE 301,900 431,950
Warehouses BE 1,112 1,124
Advertising lightboxes ~ E& B 177 499
Office premises Vi YNEXY)ES 2,047 43
305,236 433,616
The Group has lease arrangements AEEEHERE BRE B
for leased restaurants, warehouses, ERAERNBAEMENTEER
advertising lightboxes and office o HEH BN TRENF-
premises. The lease terms are
generally ranged from two to nine
years.
Extension options are included ETERHEETREERES
in certain leases of restaurants. AR AEBAEREITHEZ
Certain periods covered by BEE WEREERERENS
extension options were included in TFHREEMWAZEHER -
the lease terms as the Group was
reasonably certain to exercise the
option.
e N
e, - : ‘, 3
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

. BRES

B RS ERR M EE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & 220204 201949 A30H |7~ A

11. LEASES (CONTINUED)

(a)

Right-of-use assets (Continued)

During the six months ended 30
September 2020, additions to
the right-of-use assets including
capitalised lease payments, initial
direct costs and provision for
reinstatement costs amounted to
approximately HK$37,644,000
due to new/renewal of leases of
restaurants.

Certain restaurants were making
loss during the period due to
the economic downturn and
the COVID-19 outbreak and the
operation may continue to be
affected by the uncertainties
that brought by the COVID-19
outbreak. As a result, the
management recognised an
impairment loss of approximately
HK$15,058,000 (six months
ended 30 September 2019:
Nil) for certain right-of-use
assets during the six months
ended 30 September 2020,
which was estimated based
on the recoverable amount of
each individual restaurant cash
generating unit which based
on the value-in-use calculation
using cash flow projections based
on financial budgets covering a
period of the remaining lease term
approved by the Directors and a
pre-tax discount rate of 15.2%.

HE (#®&)

(a) FHAEEE(HE)
#HZE2020F9A30H I
ANEA BRI &
BEERY WAEFE
AEEE (BREERNL
HMERMK - MBREEK
KRS ERNEE) DB
37,644,000/ 7T °

HR&HETB R
COVID-19/&% - iR &
THEERISEE  REK
AlRE @ HEE T COVID-19
BEEROTHEEARY
Z-RA EEERBE
202099 H30H Ik~ A A
A TR REEERERR
{EE51E4915,058,0005 7T
(B Z=201959AH308 1k
NEAE)  IRES
MBEEESEEBENMA]
W (6] & BB {51 - T A Y [El
SENREREBENER
EETE ZAEEAES
REER  RREE SR
MR BT T E B R R B AT
BRI R15. 2% BT TEE
BEAE-

24
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS © o °
AAARE M mMRME .00
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 #{ZE20204F }:20194°9 H30H 1/ E A
11. LEASES (CONTINUED) 11. #BE (&)
(b) Lease liabilities (b) HEEE
30 September 31 March
2020 2020
2020%9H30H 2020%3A31H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEZ) (&%)
Current mEh 96,211 123,802
Non-current FERE 282,942 376,982
379,153 500,784
e N A
N A By L
N - a1\
XY 4 8
PALACE BANQUET HOLDINGS LIMITED & #iZRER 2 7 i - s 5§ )
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o o o NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
crc FEBRRSMBRRKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & 220204 201949 A30H |7~ A

11. LEASES (CONTINUED) 11. #HE (&)

(b) Lease liabilities (Continued) (b) HEEE (&)
Amounts payable under lease HEBREIETEEIE
liabilities

30 September 31 March
2020 2020
2020F9A30H 202043 H31H
HK$'000 HK$'000
FExT FAT
(Unaudited) (Audited)
(REERZ) (&%)
Within one year —FA 96,211 123,802
After one year but —FEpAE
within two years BTER
ks 98,827 105,952
After two years but S
within five years B ER
hF 162,338 244,403
After five years HBE R F 21,777 26,627
379,153 500,784
Less: Amount due for  J& : 1218 A
settlement within MR ER Y
12 months (shown FERTER
under current 18 (127
liabilities) PEES
51) (96,211) (123,802)
Amount due for 1218 A& 3|
settlement after HRH RS
12 months FRIA 282,942 376,982
During the six months ended #HZE2020F9H30H IE/AfEA
30 September 2020, the Group AEEFHEEEREER L
entered into a number of new/ LI EERBREE R
renewed existing arrangements HEEEL36,727,00058 7T °

in respect of leased restaurant
~ =% .and warehouses recognised

4 «lease liabilities of approximately
) f : HK$36,7§Z,OO.Q;;
' 4
: 56 g b4 ' INTERIM REPORT 2020/2021 Hh 8 $%
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS o o o
IGLEE SRk O S
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 #%20204 201949 A30H L7~ {E A
11. LEASES (CONTINUED) 11. #HE&E (&)
() Amounts recognised in profit () REZREINFE
or loss
Six months ended
30 September
BZ9A30HIEAEA
2020 2019
20205 20194
HK$'000 HK$'000
FExT FAET
(Unaudited) (Unaudited)
(REER) (REgEERZ)
Depreciation expense  FREEE
on right-of-use BT ER
assets 53
— Leased restaurants ~— THEEE 42,774 56,513
- Warehouses - A& 381 361
- Advertising — BERMA
lightboxes 172 227
- Office premises — WREY
E 3 230 104
— Car parking spaces — SHEfI - 24
43,557 57,229
Interest on lease HESEF
liabilities =l 7,127 10,136
Expense relating to EHAER
short-term leases 52 4,727 11,345
Expense relating to KEEEE
leases of low value HEMX
assets - 10
Expense relating to TErARE
contingent rent Bf&Es
not included in =05
the measurement REEH
of the lease % (5t A
liabilities (included YEEE
in property rentals KRB
and related %) 43
expenses) 1,065 i 684, :
-y £ ‘u :
3% f 8
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RS ERR M EE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & 220204 201949 A30H |7~ A

11. LEASES (CONTINUED)

o o (o]
oo EEBsRE
(d)
f

Others

At 30 September 2019, the Group
is committed to approximately
HK$11,876,000 (30 September
2020: Nil) for lease agreements
not yet commenced.

During the period ended 30
September 2020, the total cash
outflow for leases amount to
approximately HK$41,070,000 (30
September 2019: HK$72,143,000).

During the period ended 30
September 2020, the Group
entered into rent concession
agreements and derecognised
right-of-use assets and lease
liabilities of approximately
HK$63,469,000.

HE (&)
(d) Hft

201949 A30H @ A"N&E
B 3k i R PR A & Wi
EYEXI11,876,0005 T
(20204F9830H : #&)

HZE2020869A308 1t
HE - HENRSRE
#EB4)A41,070,0008
7t (2019494308 :
72,143,000 7T) °

HZE2020%F9H30H b
R AKERTZTHES
EEG R LR IEHERE
REEERHERED
63,469,000/ 7T ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS =~ © © o
AR S M MRMEE . C 00

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & Z=20204 5201949 A30H |7 ~{E A

11. LEASES (CONTINUED) 11.
(d) Others (Continued)

HE (%)
(d) Hftb (F&)

During the period ended 30
September 2020, the Group
terminated/modified the lease for
warehouse and derecognised right-
of-use assets and lease liabilities of
approximately HK$35,947,000 and
HK$58,232,000 respectively,
resulting in a gain on modification
of lease of approximately
HK$22,285,000 being recognised
in profit or loss for the year.

The leases of restaurants contain
variable lease payment terms that
are based on sales generated
from the relevant restaurants and
minimum annual lease payment
terms that are fixed. These
payment terms are common in
restaurants in Hong Kong where
the Group operates.

TRADE AND OTHER RECEIVABLES

HZE2020869A308 1t
HAR - AR BRI EET
BEMAE  WRIEFHERE
AREEERHEEESD
BI#4735,947,0008 7T &
58,232,000/ 7T ' EE{E
I E W eE4922,285,000
BILRFRIERSTER -

BRBORBREE@E
BAELNHEHEETD
FEEEN TR EE
B i K E AR B SRR
Ko ZENFTEREDTE
(AREREEHPREN)
HEEREREE -

85 R H bW IE

30 September 31 March
2020 2020
20209F9H30H 2020%3A31H
HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(REER) (&&#EZ)
Trade receivables B W RIE 357 399
HERN
% f 3
PALACE BANQUET HOLDINGS LIMITED &2 A R A & i
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
crc FEBRRSMBRRKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & 220204 201949 A30H |7~ A

12. TRADE AND OTHER RECEIVABLES 12. B S RHMEWRE (&)
(CONTINUED)
The Group's sales are mainly conducted AEENHEHEFEUNRESSE
in cash or by credit cards of which the ARET #HERBERRS
settlement period is normally within 3 AERE3EA - AREERER
days from transaction date. The credit AIRPREMNEESNF0EI0
period granted by the Group to its H e
corporate customers ranges 0 to 30
days.
These balances are mainly due from ZERBIERENSREKE
financial institutions in relation to the LERREEREERTFPHMN
payment settled by credit cards and T ER AR R AL
corporate customers and there is no
recent history of default.
No loss allowance of trade receivables 7202099 A30H 202043 A
was made as at 30 September 2020 and 3NBAEIRE HEWHIES
31 March 2020. B
13. TRADE AND OTHER PAYABLES 13. EZRHMEMRE
30 September 31 March
2020 2020
2020F9H30H 2020%3A31H
HKS$‘000 HK$'000
FTHET FHET
(Unaudited) (Audited)
(REER) (fE%)
Trade payables E Z M RIE 4,494 2,058
Payment terms granted by suppliers HEFKEONZTE—RRAE
are generally within 50 days from the AR AE RS0 A - AREE
relevant purchases are made. The Group BEUBREREIBEEE  IFERAT
has financial risk management policies BREMNFERNEERREARNER -
in place to ensure that all payables are
" ssettled within the credit time-frame.
o =
Ia 7 o
+ 7
: > INTERIM REPORT 2020/2021 H#8$R &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEE

Bt 5 R 2% MY =

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & Z=20204 5201949 A30H |7 ~{E A

14.

BANK BORROWINGS

Carrying amount repayable (based on
schedule repayment dates set out in the

loan agreements):

MITHER

FEEERTEE (RER DA
FHEIERBHEHE) ¢

30 September 31 March

2020 2020

2020F9H30H 202043AH31H

HK$’'000 HK$'000

FEx FHIT

(Unaudited) (Audited)

(REFEZ) (&%)

Within one year —FR 29,318 31,063
After one year but within ~ —&F M L BR

two years A 5,648 11,438
After two years but ML B

within five years BEAF 1,247 2,285

36,213 44,786

Carrying amount repayable (shown under
current liabilities) contain a repayment

on demand clause:

FEEEERE (RRBAaETS
) BERERERIER:

0o 0 0 o
O O o

o o o

©o o000 o0 o0

30 September 31 March
2020 2020
20209F9H30H 202043A31H
HK$'000 HK$'000
FExT T
(Unaudited) (Audited)
(REER) (&%)
Within one year —FR 36,213 44,786
/ =0, Y
e A Y Ay 'S
P > t b
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

- GRS M B RRME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & 220204 201949 A30H |7~ A

14.

BANK BORROWINGS
(CONTINUED)

As at 30 September 2020, the bank
borrowings carried floating interest rate
of 1 month HIBOR plus 1% to 2.5%
per annum (31 March 2020: 1 month
HIBOR plus 1% to 2.5% per annum).
The effective interest rates on the bank
borrowings are 2.62% (30 September
2019: 3.19%) per annum during the
period ended 30 September 2020.

As at 30 September 2020, the bank
borrowings and credit facilities available
to the business cards are secured
by the Group’s deposit placed for a
life insurance policy amounting to
approximately HK$15,358,000 (31 March
2020: HK$15,217,000).

As at 30 September 2020, the
Group's corporate purchasing card
was guaranteed by a director of the
Company, to the extent of HK$3,400,000
(31 March 2020: HK$3,700,000).

As at 30 September 2020, the bank
has provided financial guarantee
of HK$2,085,000 (31 March 2020:
HK$2,085,000) and performance bond
of HK$1,200,000 (31 March 2020:
HK$1,200,000) to the landlords of the
Group as deposits to secure the tenants’
due performance and observances of the
terms and conditions contained in the
tenancy agreements.

14.

RITIERK ()

MN20205E9 A308 © RITER
ZIEAEARITRAEREM
1% ZE2.5%H %8 FF Rzt
B (2020563A318:1ARAE
BRITAEFREMFEEN%RE
2.5%) ° IR E2020949A30H
LIEEAR - SRITIE R BEHR F F|
R H2.62% (201959300 -
3.19%) °

MR20205F9830H  RITEXK
MEERARSEEREHRR
SERASRERBENREY
15,358,000/ 7T (202093 A31
H :15,217,0005& 7T ) K17 -

202059 A30H @ ANEEH
TERERBAARAG —RES
(R - EIR%E53,400,000/8 7T
(202043 H318 : 3,700,000/
JL) e

7202098308 - $RITE AR
EEMETEIRE2,085,000/ 7T
(202043 A311 : 2,085,000/
JC ) FBA S HE (R & 1,200,000/8
7T (202043 A31H : 1,200,000
BIL)MBHRES  WEAR
BRERBORESTHERHM
BHIER R IEERIRE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fE IR 4R & B R R P R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & Z 20204 201949 A30H 1751 A

15.

16.

SHARE CAPITAL 15. BRA
Number of Share
shares capital
gl - ¢E| &N
HK$
BIT
Ordinary shares of FAR0.01BTH I
HK$0.01 each FElb
Authorised: ERE
As at 1 April 2019, 20194718 -
31 March 2020, 202043 A31
1 April 2020 and H 2020448
30 September 2020 18 %202049
H30H 5,000,000,000 50,000,000
Issued and fully ERITREEH
paid: B
As at 1 April 2019, R2019F4H1H0 -
31 March 2020, 202063 A31
1 April 2020 and H 20204 A
30 September 2020 1HX%202049
H30H 1,000,000,000 10,000,000

All new shares rank pari passu with the
existing shares in all respects.

CAPITAL COMMITMENT

At 30 September 2020, the Group had
capital commitment of approximately
HK$4,000,000 (31 March 2020: Nil) in
relation to the acquisition of property,
plant and equipment and related assets
for operation of new restaurants.

16.

kD ERERNDERB
FEAZERFUN

BRI

M2020F9H30H REFEFE
ANAYEH)4,000,00078 7T (2020
F3A318: &) S RKEY
¥ BEMRBEARTBEEE
HAERE A E -
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o o o NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oo ERsRESMERRME
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & Z20204 % 201949 A30H 1E/<{E A
17. RELATED PARTY TRANSACTIONS 17. BBAIRS
Save as disclosed elsewhere in the REAGEM SRR BEIRE
condensed consolidated financial FON NEE RGBS EI AT
statements, the Group entered into R
transaction with related parties as
follows:
(@) Transactions with related (a) EEEEBEAHIRS
parties
Six months ended
Related party Nature of transaction Notes 30 September
2] R5MEE fizE  BZE9A30RIEAEA
2020 2019
2020 20194
HK$'000 HK$'000
FET FET
Able Cheer Development  Operating lease rental
Limited (“Able
Cheer”) (i) 4,380 4,624
R ERARAE wefHEle
([RdE)
Art Ocean Limited Operating lease rental
("Art Ocean”) (i) 324 324
EBRAR ([H%]) KEHEHRe
Mr. Chan Catering service income (i) 29 45
BRI BRBRABUA
Ms. Chen Catering service income (i) 2 7
BRz+ EHRRIEUA
Ms. Qian Catering service income (if) 18 16
gt BHRBRBWA
Mr. Chan's sons Salaries (iii) 175 180
BREERTF E i
Mr. Chan's wife Salaries (iii) 315 120
REENETF i
j"ﬂ” ‘k\
2 M 7 o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS =~ © © o
AR S M MRMEE . C 00

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & Z=20204 5201949 A30H |7 ~{E A

17. RELATED PARTY TRANSACTIONS 17. BHEARZ (&)
(CONTINUED)

(a) Transactions with related (a) EHEBEMAINRS (&)

parties (Continued)

Notes: B3 -

[0) Operating lease rental was (i) CEHERSZN
charged at terms mutually &5 1% E & &R
agreed by the parties. EX e

(ii) Catering services income was (ii) ZERIRBUWAZETH
made at term mutually agreed & 75 13 TE B0 1R K
by the parties. e

(i) Salaries were charged according (i) FHEDIWEITOHZ

to the terms entered into PRV BTS2 A9 5K UCER o

between the parties.

The above related companies are NG =Y /N

companies of which a director of
the Company is their beneficial
shareholder and director.

Certain directors and their close
family member of the Company
are the registered owner of
restaurant licenses and liquor
licenses which are provided to the
Group at Nil consideration during
both periods.

A director of the Company
provided an office for the Group

FEEREERBREE
EHRH -

ARRETEEREER
FEEK B RREER ME
ErELRAA BEE
PR M8 ER ] S E ER A T
RE[E o

ARR—BREZNMEL
HEARE—ERAE

to use at Nil consideration during RNEB(FH -
both periods.
O\
TN aY
¥ { :
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fE B AR & B 7% R B 5E

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & 220204 201949 A30H |7~ A

17.

RELATED PARTY TRANSACTIONS
(CONTINUED)

17.

RIS (&)

(@) Transactions with related (a) EHEBEHANRS (&)

parties (Continued)
The Group entered in several AEBEBH AR (KA
tenancy agreements with related Al—RESREERRR
companies, of which a director of RER)IUZHHEER
the Company is their beneficial FUERAYMERDE -
shareholder and director, for MAEMERBEN
leasing of properties as restaurant, 202069 H30H ' [A
office premises and carparking BE T X NN ESES
spaces. As at 30 September 2020, 1,626,000/ 7T (202043
the rental deposits paid to related HA31H :1,696,000/87T)
parties of HK$1,626,000 (31 ERRAINHESRS
March 2020: HK$1,696,000) have
been recognised as current rental
deposits.
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & Z=20204 5201949 A30H |7 ~{E A

17. RELATED PARTY TRANSACTIONS
(CONTINUED)

(b) Compensation of key
management personnel

During the period ended 30
September 2020 and 2019, the
remuneration of the Directors
and other members of key
management are as follows:

17. BBAIRS (&)

(b)

TEEEASHMH

REZE2020%F 201949
A30R - EERE
TEIREH MK 8 BFH B
o

Six months ended

30 September

HZ9H30H IEAEA
2020 2019
20204 20194
HK$’'000 HK$'000
FET FHET
(Unaudited) (Unaudited)

(REERK) CREEERZ)

Short-term benefits EHARA
Post-employment BB EA
benefits

The remuneration of the Directors
and key executives is determined
by having regard to his
performance and the subsidiaries’
performance and market trends
for the both periods.

4,562 5,099
56 79
4,618 5,178
EERTETRABRH
Mg 2 E M AR T H &
BB A RMEMRT

SIBBMEE °
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# I



©o o000 o0 o0

o o0 o
o O o

crc FEBRRSMBRRKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & 220204 201949 A30H |7~ A

18.

SHARE OPTION SCHEME

The Company’s share option scheme
was adopted pursuant to the resolution
passed on 25 January 2019 to give the
eligible persons (as mentioned in the
following paragraph) an opportunity to
have a personal stake in our Company
and help motivate them to optimise
their future performance and efficiency
to our Group and/or to reward them for
their past contributions, to attract and
retain or otherwise maintain on-going
relationships with such eligible persons
who are significant to and/or whose
contributions are or will be beneficial
to the performance, growth or success
of our Group, and additionally in the
case of Executives (as defined below), to
enable our Group to attract and retain
individuals with experience and ability
and/or to reward them for their past
contributions.

18.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRETE

ARRATH BB 3R %2019
F1A2HBBORBEREMN
EEmMAERAL (MTERMA
i) IR AR BIER (8 AR
Mgke THEBARREEER
TTHARSAEENER LK
XL/ IR EEBENERS
T 28R - ARSI Rt B S AR A
AREZEFHARERE B
SN EIBEER,HH
BERMAMR KA NN A EE
RE - ERIMDHEEBAL
HRREAFRER BEASRE
el R EELRMEENHIT
BAE (BEERTX) &/%5t
FEBENTBE TR
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18.

SHARE OPTION SCHEME
(CONTINUED)

Eligible participants of the share option
scheme include (a) any executive director
of, manager of, or other employee
holding an executive, managerial,
supervisory or similar position in any
member of our Group, any full-time
or part-time employee, or a person for
the time being seconded to work full-
time or part-time for any member of
our Group; (b) a director or proposed
director (including an independent
non-executive director) of any member
of our Group; (c) a direct or indirect
shareholder of any member of our
Group; (d) a supplier of goods or
services to any member of our Group;
(e) a customer, consultant, business
or joint venture partner, franchisee,
contractor, agent or representative of
any member of our Group; (f) a person
or entity that provides design, research,
development or other support or any
advisory, consultancy, professional or
other services to any member of our
Group; (g) an associate of any of the
persons referred to in paragraphs (a) to
(c) above; and (h) any person involved
in the business affairs of the Company
whom our board determines to be
appropriate to participate in the share
option scheme.

No share options have been granted
since the adoption of the share option
scheme and there are no share options
outstanding as at 31 March 2020 and
30 September 2020.

18.

BRESE (&)

BRESFEINEERALER
(a) R E B E A B A Rl #) 1
HITES KEREETR B
EEEREUBRULMNE LR
8 - 2 BeR R 8 R EH
EXAKEEAREARESS
BAFRBTHENAL: (O)AE
B MK E R RN E R RIRE
Ex (REBUIFNTES)
(OREBEMKE AR ERE
S MBR ¢ (d) AN BRI
BRAMNE ARG HER
() AKEEAMKERAHNE
FBR - EBHAaLBH M
B Aen - KEARKE
(O A& B ERK B A RHRHER
MR MBS EMSRSE
R A EXRHEMRE
B ALTHERE (9)LX(a)E(0)
BT E M A LHIBEEA : K2 (h)
EFeETRAEAZEBRE
FHEI B2 EAR R EBNER
Ate

B S AN AR AT B DA SR - B IR
B AR HE - A20205F3 A31H &
2020498308 » HEEAER
AT
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 and 2019 & 220204 201949 A30H |7~ A

19.

DISPOSAL OF A SUBSIDIARY

On 31 May 2020, the Group entered
into a sales and purchase agreement
with an independent third party in
respect of the disposal of certain assets
of the subsidiary, Lucky Reach Limited
and all the liabilities, obligations and
indebtedness due by Lucky Reach
Limited. As at the date of disposal, the
net assets of Lucky Reach Limited were
as follows:

19.

HE—EHE QR
M2020F5A31H  REHHE—
EBUE= S HEHEWNE QR
Lucky Reach Limitedty#%& T#&
E K Lucky Reach Limited[Eft
2HEE EHREHRIVER
% o A E B ER - Lucky Reach
Limited ®)FEELT -

31 May 2020
2020§5H31H
HK$'000
THET

Cash consideration received arising H&—fEMBAREAE

on disposal of a subsidiary

B2 WER IR & (B 50

INTERIM REPORT 2020/2021 3% &
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19.

DISPOSAL OF A SUBSIDIARY 19. HE—BEHEBAE (&)

(CONTINUED)

Analysis of assets and liabilities over

BERERHENEERARD

0o 0 0 o
O O o

o o o

©o o000 o0 o0

which control was lost: #
31 May 2020
20205H31H
HK$°000
FET
Non-current assets ERBEE
Plant and equipment 5 & 7% s 691
Right-of-use assets ERAEEE 7,993
8,684
Current asset MENE E
Deposits paid BfiRe 4,117
Current liabilities mEBE
Trade and other payables B 5 Kk EAth fES 58 (453)
Lease liabilities HeEak (11,676)
(12,129)
Net current liabilities mEBEFE (8,012)
672
Non-current liability ERBAE
Provision for reinstatement costs W AE PR A B s (395)
Net assets disposed of LEFEAE 277
Loss on disposal of a subsidiary HE&E—REHELQF
BB
Cash consideration received arising ~H &K B AT EAR
on disposal EHEER 2B 50
Net assets disposed of LEFAE (277)
Loss on disposal of a subsidiary HE—fEHBAR A
&8 (227)
Ple % ‘
.
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. g

- g

71



©o o000 o0 o0

o o0 o
O O o

> 0 0 0 o

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

- GRS M B RRME
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20.

EVENT AFTER REPORTING PERIOD

On 18 September 2020, Tai Shing
Stock Investment Company Limited (the
“Placing Agent”) and the Company
entered into a placing agreement (the
“Placing Agreement”) pursuant to
which the Placing Agent has agreed
to place, on a best effort basis, up
to 200,000,000 placing shares (the
“Placing Shares”) at the placing price
of HK$0.25 per Placing Share (the
“Placing”). The completion of the
Placing took place on 6 October 2020.
A total of 150,000,000 of the Placing
Shares had been successfully placed
and issued under the general mandate
granted to the Directors by resolution of
the Shareholders passed at the annual
general meeting of the Company held
on 20 September 2019. The gross
proceeds and net proceeds from the
Placing amounted to approximately
HK$37,500,000 and HK$36,500,000,
respectively. The net proceeds would
be used for the general working capital
and to improve the cash position of the
Group.

20.

WMEHREE

M2020E9 A188 » AR
REERAR ([BRERE])
HARNR RSz ([
EmE]) Bt BEERED
REBEMENEEEETR
RRERMKBO25BTRERS
200,000,000 % B &A% 1D ([ &
Er]) ([BRESEHE]) -BE
EIHMN2020F10 A6 H TR °
RIEMN2019F9 200 B1THY
AARIBRFBEFERS FBBR
FRERMBTFTEEH—MRE
# & 3£150,000,0000% A & i%
PERNEERET - IEEEE
TSR IBRABE RSB F
2B BI#) 437,500,000 7T &
36,500,000/ 7T  FT{S 5K IBF 58
HRAE—REEESREEAR
EEHIRSAR -

/2
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Wedding Banquet Specialist
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